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Understanding and configuring the Material Management (MM) pricing procedure in SAP is a
fundamental aspect of optimizing procurement and inventory processes within an enterprise. The
pricing procedure determines how prices, discounts, surcharges, taxes, and other relevant financial
data are calculated during procurement transactions. Proper configuration ensures accurate
valuation of materials, correct accounting postings, and compliance with internal and external
financial regulations. This article provides an in-depth overview of the MM pricing procedure
configuration in SAP, guiding you through its essential components, setup steps, and best practices.

Overview of MM Pricing Procedure in SAP
What is a Pricing Procedure?

A pricing procedure in SAP is a structured sequence of condition types used to calculate prices and
other relevant charges during procurement or sales transactions. In MM, it defines how the system
determines the net price of a material, incorporating elements such as discounts, surcharges, taxes,
freight costs, and other conditions.

Importance of Pricing Procedures in MM

- Ensures accurate material valuation

- Automates complex pricing calculations

- Supports compliance with accounting standards

- Facilitates reporting and analysis

- Provides flexibility to adapt to various procurement scenarios

Key Components of MM Pricing Procedure

- Condition types

- Access sequences

- Calculation schema

- Pricing procedure assignment
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- Condition records
Prerequisites for Configuring MM Pricing Procedure
Master Data Preparation
- Material master setup
- Vendor master data
- Condition records for discounts, freight, taxes, etc.
Organizational Data
- Purchasing organization
- Plant and company code
System Settings

- Activation of Pricing Procedure in customization
- Access to SPRO (SAP Project Reference Object) for configuration

Step-by-Step Guide to MM Pricing Procedure Configuration
1. Define Condition Types
Condition types represent different pricing elements such as gross price, discounts, taxes, or freight.
- Navigate to SPRO > Materials Management > Purchasing > Conditions > Define Price Elements
- Create or modify condition types relevant to procurement (e.g., PB0OO for gross price, RAO1 for
freight)
- Assign properties such as calculation type (percentage, amount), condition class, and whether it
affects the net price

2. Define Access Sequences

Access sequences determine the search strategy for retrieving condition records.
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- Go to SPRO > Materials Management > Purchasing > Conditions > Define Access Sequences

- Create new access sequences or modify existing ones

- Assign condition tables in the order of priority, which hold the key fields used for searching
condition records

3. Create Condition Tables
Condition tables store the data for specific condition types.

- Navigate to SPRO > Materials Management > Purchasing > Conditions > Define Condition
Tables

- Create tables based on key fields such as vendor, material, plant, or purchase organization
4. Define Pricing Schema
The calculation schema specifies the sequence in which condition types are processed during

pricing.

- Access via SPRO > Materials Management > Purchasing > Conditions > Define Pricing Schema
- Create or modify schemas to include the relevant condition types in the desired order
- Ensure the schema aligns with your pricing logic and business requirements

5. Create and Assign the Pricing Procedure

The core step involves creating the pricing procedure and assigning it to relevant document types
and organizational levels.

- Navigate to SPRO > Materials Management > Purchasing > Conditions > Define Pricing
Procedures

- Create a new pricing procedure or modify an existing one

- Assign condition types to the procedure, specifying their sequence and calculation type

- Set the procedure?s determination logic for purchase order types and organizational levels

6. Assign the Pricing Procedure to Purchase Documents

- Assign the pricing procedure to document types (e.g., standard PO)
- Set the procedure at the purchase organization or plant level as needed
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7. Maintain Condition Records

- Use transaction MEK1/MEK2/MEKS3 to create, change, or display condition records for each
condition type
- Ensure records are maintained for relevant vendors, materials, and organizational levels

Configuration Tips and Best Practices

Best Practices for Effective Pricing Procedure Setup
- Clearly define your pricing elements and their impact on valuation
- Use descriptive naming conventions for condition types and access sequences
- Test the configuration in a sandbox environment before moving to production

- Regularly review condition records to ensure accuracy and relevance
- Document the logic and configuration for future reference and audits

Common Challenges and Solutions
- Incorrect pricing calculations: Verify the sequence of condition types and their properties
- Missing condition records: Ensure all relevant condition records are maintained

- Inconsistent valuation: Align condition types and their application across organizational levels
- Performance issues: Optimize access sequences and condition tables for faster retrieval

Integration with Other SAP Modules

Finance and Controlling (FI/CO)

- The pricing procedure influences accounting postings, valuation, and cost management
- Ensure condition types affecting financial postings are correctly configured

Material Management (MM) and Purchasing

- The pricing procedure directly impacts purchase order processing
- Accurate setup ensures correct pricing during procurement transactions

Logistics and Reporting
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- Proper pricing setup supports accurate reporting on procurement costs and supplier evaluations

Conclusion

Configuring the MM pricing procedure in SAP is a critical task that requires a thorough
understanding of the procurement process, condition types, access sequences, and organizational
structure. A well-designed pricing procedure ensures accurate material valuation, compliance with
accounting standards, and streamlined procurement operations. By following structured
steps?defining condition types, access sequences, condition tables, and schemas?organizations
can tailor their SAP environment to meet specific business needs. Continuous review and
optimization of the pricing procedure further enhance system performance and data accuracy,
ultimately supporting better decision-making and financial control within the enterprise.

MM Pricing Procedure Configuration in SAP: An Expert Overview

In the complex landscape of SAP Materials Management (MM), pricing plays a pivotal role in
ensuring accurate valuation, cost management, and seamless procurement processes. The Pricing
Procedure within SAP MM is a core element that determines how prices, discounts, surcharges,
taxes, and other conditions are calculated and applied during procurement and inventory valuation.
Proper configuration of the MM pricing procedure is essential for aligning business requirements
with SAP's capabilities, ensuring compliance, and maintaining transparency in pricing logic.

This article provides a comprehensive, expert-level exploration of the MM Pricing Procedure

Configuration in SAP, covering fundamental concepts, step-by-step setup, best practices, and
practical considerations for SAP consultants and business analysts.

Understanding the Fundamentals of SAP MM Pricing Procedure

Before diving into configuration, it's crucial to grasp the foundational concepts of SAP MM pricing
procedures.

What is a Pricing Procedure?

A Pricing Procedure in SAP MM is a collection of condition types that define how various price
components?such as net price, discounts, surcharges, taxes?are calculated and combined to arrive
at the final price. It serves as a blueprint that guides SAP during procurement transactions, inventory

valuation, and invoice verification.

Key Elements of Pricing Procedure
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- Condition Types: Individual elements representing specific pricing components (e.g., gross
price, discounts, freight). Each condition type has specific calculation rules.

- Access Sequences: Hierarchies that determine where SAP searches for condition records for
each condition type.

- Condition Tables: Data repositories that store condition records, such as specific discounts or
surcharges.

- Pricing Procedure: The sequence in which condition types are processed, including their
grouping, calculation logic, and whether they are mandatory or optional.

- Assignment to Document Types: Linking the pricing procedure to specific purchase document
types (e.g., purchase order, contract).
Why is Correct Configuration Critical?

- Ensures accurate procurement costs and inventory valuation.

- Supports compliance with tax regulations.

- Provides transparency and audit trail in pricing.

- Facilitates flexible and dynamic pricing strategies.

Steps for Configuring MM Pricing Procedure in SAP

Configuring the MM pricing procedure involves several systematic steps. Each step requires careful
planning to meet specific business needs.

- Define Condition Types
Condition types are the building blocks of your pricing procedure.

Key considerations:

- Identify all relevant pricing elements (gross price, discounts, freight, taxes).
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- Create condition types for each component if they don't exist.
- Classify condition types as manual or automatic, and as mandatory or optional.

Example:
- PROO (Net Price)
- KOO4 (Material Discount)
- KFOO (Freight)

- MWST (Tax)
Implementation:
- Use transaction code OVKK or navigate via SPRO to define condition types.
- Assign properties such as calculation type, pricing type, and whether the condition is statistical.
- Define Access Sequences
Access sequences control how SAP searches for condition records.
Steps:
- Use transaction V/06 or SPRO path: SPRO ? Materials Management ? Purchasing ? Conditions
? Define Access Sequences.
- Assign condition tables in hierarchical order, from the most specific to the most general.
- Consider relevant fields such as material, vendor, plant, and purchase organization.
Best practices:
- Use specific access sequences for critical pricing elements.
- Keep access sequences optimized to reduce search times.
- Create Condition Tables and Condition Records

Condition tables define the key fields for storing condition records.
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Procedure:

- Use transaction V/03 or SPRO path: Conditions ? Define Condition Tables.
- Select or create tables based on key combinations (e.g., material + vendor).
- Maintain condition records via transaction VK11 (create), VK12 (change), or VK13 (display).

Tip:

- Regularly review and update condition records to reflect current pricing agreements.

- Set Up the Pricing Procedure
This step involves creating and configuring the overall pricing procedure.
Steps:

- Use transaction V/08 or navigate via SPRO: Materials Management ? Purchasing ? Conditions
? Define Pricing Procedures.

- Create a new pricing procedure or modify an existing one.

- Assign condition types to the procedure in a specific sequence, considering calculation logic and
dependencies.
Configuration details:

- Assign a Condition Category (e.g., gross price, discounts).

- Define whether each condition type is mandatory, optional, or statistical.

- Specify the calculation type (percentage, amount, fixed value).

- Set the grouping for cumulative or sequential calculation.

- Assign Access Sequences to Condition Types

Link each condition type to its appropriate access sequence to ensure SAP retrieves the correct
data.

Procedure:
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- Edit the condition type in the configuration.

- Assign the relevant access sequence.

- Save your entries.

- Assign the Pricing Procedure to Purchase Document Types
Final step in setup involves linking your pricing procedure to specific document types.
Steps:

- Use transaction OMPP or SPRO: Materials Management ? Purchasing ? Purchase Order ?
Define Number Ranges and Document Types.

- Assign your newly created pricing procedure to the relevant document types (e.g., standard
purchase order).

Practical Considerations and Best Practices

While the above steps provide a technical roadmap, practical experience emphasizes certain best
practices.

Modular and Reusable Design

- Create generic condition types applicable across multiple scenarios.

- Design pricing procedures that can be reused or adapted with minimal changes.
Testing and Validation

- Always test configuration in a sandbox or quality environment.

- Use test purchase orders to verify correct pricing calculations.

- Validate that taxes, discounts, and surcharges are applied as expected.
Documentation and Change Management

- Maintain detailed documentation of your configuration logic.

- Track changes for audit purposes.
- Train end-users on how pricing components are calculated.
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Handling Complex Pricing Scenarios

- Use multiple condition types with proper sequence for complex discounts and surcharges.
- Leverage condition exclusion groups to prevent conflicting conditions.
- Utilize statistical conditions for informational purposes without affecting calculations.

Maintenance and Continuous Improvement

- Regularly review condition records and access sequences.
- Update condition types and procedures as business needs evolve.
- Monitor transaction logs for errors or inconsistencies.

Common Challenges and Troubleshooting

Despite meticulous setup, issues can arise. Here are common challenges and solutions:

- Incorrect Pricing Calculations: Verify sequence and calculation type of condition types.

- Missing Condition Records: Check access sequences and condition tables for completeness.

- Unexpected Taxes or Discounts: Ensure tax condition types are correctly assigned and relevant
condition records exist.

- Performance Issues: Optimize access sequences and condition tables to reduce search times.

Conclusion: Mastering MM Pricing Procedure Configuration in SAP

Configuring the MM Pricing Procedure in SAP is a nuanced task that requires a thorough
understanding of business requirements, SAP's condition technique, and best practices in system
design. A well-structured pricing procedure ensures accurate cost calculation, compliance, and
transparency, which are vital for effective procurement and inventory management.

By following a systematic approach?defining condition types, access sequences, condition tables,

creating and assigning pricing procedures, and thoroughly testing?you can tailor SAP MM to meet

complex pricing strategies. Investing time in proper configuration not only streamlines procurement
processes but also provides robust control and insight into your pricing logic.

Ultimately, mastering MM pricing procedure configuration empowers organizations to adapt swiftly to
changing market conditions, negotiate better terms, and maintain competitive advantage?all while
ensuring SAP remains a reliable backbone of procurement operations.
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QuestionAnswer What is the MM Pricing Procedure in SAP and why is it important? The MM
Pricing Procedure in SAP determines how prices, discounts, and surcharges are calculated during
procurement processes. It ensures accurate and consistent pricing, supporting correct valuation and
accounting in materials management. How do you configure a new pricing procedure in SAP MM?
To configure a new pricing procedure, you need to define it in transaction code V/08, assign relevant
condition types, set the procedure determination, and link it to the relevant document types and
valuation areas. What are condition types in SAP MM pricing, and how do they function? Condition
types in SAP MM represent different pricing elements like price, discounts, or surcharges. They are
used within a pricing procedure to determine how each element is calculated and applied during
purchase order processing. How can | assign a pricing procedure to a purchase organization in
SAP? You can assign a pricing procedure to a purchase organization through the configuration in
transaction V/08 by defining the procedure determination and linking it to the relevant purchase
organization and document type. What are the key steps to troubleshoot pricing procedure issues in
SAP MM? Troubleshooting involves checking the assigned condition types, ensuring correct
procedure determination through configuration, verifying that the relevant master data is maintained
properly, and reviewing the condition records and calculation schema. Can multiple pricing
procedures be used in SAP MM, and how are they managed? Yes, multiple pricing procedures can
be used. They are managed through procedure determination, where SAP decides which procedure
to apply based on factors like document type, vendor, or purchase organization. What is the role of
schema in SAP MM pricing procedure configuration? The schema defines the sequence and
structure of condition types within a pricing procedure. It controls how conditions are processed and
calculated during the procurement process. How do you maintain condition records for pricing in
SAP MM? Condition records are maintained via transactions like VK11, VK12, or VK13, where you
specify the condition type, key combination, and the corresponding pricing or discount data for
vendors, materials, or purchasing organizations. What are some best practices for optimizing MM
pricing procedure configuration? Best practices include clearly defining and documenting condition
types, maintaining consistent master data, testing configuration thoroughly in quality environments,
and regularly reviewing condition records and procedure determination logic for accuracy. How does
the pricing procedure integrate with other SAP modules like SD and FI? The pricing procedure in
MM interacts with SD for sales pricing, and with FI for valuation and accounting. Proper
configuration ensures consistent pricing data across modules, facilitating accurate financial reporting
and billing.

Related keywords: MM pricing procedure, SAP, configuration, pricing determination, condition

types, access sequences, pricing procedure setup, valuation, material management, SAP MM
pricing

Sap Mm Pricing Procedure
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Sap Mm Pricing Procedure

**Understanding SAP MM Pricing Procedure: A Comprehensive Guide**

sap mm pricing procedure is a fundamental concept within the SAP Materials
Management (MM) module that plays a crucial role in procurement and inventory
management processes. For businesses leveraging SAP ERP, mastering the pricing
procedure in SAP MM can signi?cantly optimize cost control, vendor negotiations, and
overall purchasing e?ciency. This article delves into the intricacies of the SAP MM pricing
procedure, exploring how it works, why it matters, and practical tips to con?gure it
e?ectively.

What Is the SAP MM Pricing Procedure?

At its core, the SAP MM pricing procedure is a structured method that determines how the
system calculates the price of goods or services during procurement transactions. It
governs the sequence of pricing elements such as base price, discounts, surcharges,
taxes, and freight costs. This procedure ensures that every purchase order or invoice
re?ects accurate and consistent pricing based on prede?ned business rules.

Unlike simple pricing methods, the SAP MM pricing procedure o?ers ?exibility to
accommodate complex scenarios including multiple discounts, various tax codes, and
special vendor agreements. It integrates seamlessly with other SAP modules like FI
(Financial Accounting) to maintain transparency and traceability in costing.

Key Components of SAP MM Pricing Procedure

Understanding the building blocks of the pricing procedure helps demystify its complexity:
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**Condition Types:** These represent individual pricing elements, e.g., gross price,
discount, surcharge, tax. Each condition type has speci?c calculation rules.
**Access Sequence:** A search strategy SAP uses to ?nd valid condition records for
pricing. It de?nes the order in which the system looks for applicable prices.
**Condition Tables:** Data tables where pricing conditions are stored, such as
vendor-speci?c prices or material-speci?c discounts.

**Pricing Procedure:** This is the overall framework that combines multiple

condition types and determines their sequence and calculation logic.

**Calculation Schema:** Sometimes used interchangeably with pricing procedure, it
details how pricing components accumulate to the ?nal price.

How SAP MM Pricing Procedure Works in Procurement

When a purchase order is created, SAP MM automatically applies the pricing procedure to
calculate the net price. This process involves several steps:

**|denti?cation of Vendor and Material:** SAP identi?es the vendor supplying the

material and the material itself.

**Determination of Condition Records:** Using the access sequence, the system

searches for relevant condition records tied to the vendor, material, or purchase

organization.
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**Application of Pricing Elements:** SAP applies the condition types in the order
3.

de?ned by the pricing procedure. For example, the system ?rst applies the gross
price, then subtracts any discounts, adds surcharges, and ?nally includes taxes.

**Calculation of Net Price:** After all conditions are considered, SAP calculates the

net price which appears on the purchase order and subsequent documents.

**Integration with Financials:** The pricing data ?ows into the Financial Accounting

module, ensuring accurate vendor invoice veri?cation and payment processing.
This automated pricing calculation reduces manual errors, speeds up procurement cycles,
and enhances ?nancial accuracy.

Con?guring Pricing Procedure in SAP MM

Setting up a pricing procedure in SAP MM requires careful planning and detailed
con?guration in the IMG (Implementation Guide). Here?s an overview of the steps
involved:

**De?ne Condition Types:** Start by creating or modifying condition types that ?t
your company?s pricing policies.

**Set Up Access Sequences:** Create access sequences that de?ne how SAP
searches for pricing data in condition tables.

**Create Condition Tables:** Ensure condition tables are tailored to capture
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necessary pricing data, such as vendor-material combinations or purchasing
organization details.

**Assign Condition Types to Pricing Procedure:** Combine your condition types into

a pricing procedure and de?ne the sequence and calculation rules.

**Assign Pricing Procedure to Purchasing Document:** Link the pricing procedure to
relevant purchasing document types like purchase orders or contracts.

**Maintain Condition Records:** Populate pricing information in the condition tables

to re?ect actual vendor agreements and discounts.

Common Pricing Challenges and Tips in SAP MM

While SAP MM pricing procedures provide immense ?exibility, they can be complex to
implement correctly. Here are some practical tips to navigate common challenges:
Dealing with Multiple Discounts and Surcharges

Pricing often involves layered discounts or additional charges. SAP MM allows multiple
condition types to apply sequentially, but it?s essential to de?ne the correct calculation
base and sequence to avoid errors. For instance, a discount might apply to the gross
price, while a surcharge applies after discount.

Handling Taxes and Freight Costs

Taxes and freight charges can complicate pricing. 1t?s crucial to incorporate tax condition
types and freight condition types appropriately within the pricing procedure. This ensures

that taxes are calculated on the correct base amount and freight costs are included in the
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total price.

Ensuring Accurate Condition Records

Even the best pricing procedure fails if condition records are incomplete or outdated.
Regularly audit your condition tables to ensure pricing data matches current vendor
agreements and market conditions.

Testing Pricing Procedures Thoroughly

Before going live, extensively test the pricing procedure with di?erent scenarios. Use
SAP?s pricing analysis tools to verify how each condition type a?ects the ?nal price.
Testing helps identify con?guration errors and prevents costly mistakes.
Integration of SAP MM Pricing Procedure with Other Modules

One of SAP?s strengths is its integrated architecture. The SAP MM pricing procedure
doesn?t operate in isolation but connects with other essential modules:

*SAP FI (Financial Accounting):** Pricing data ?ows directly into accounts payable
and invoice veri?cation, ensuring ?nancial postings accurately re?ect procurement
costs.

*SAP SD (Sales and Distribution):** Although pricing in SD di?ers, understanding
MM pricing helps in coordinating purchase and sales pricing strategies.

*SAP CO (Controlling):** Accurate pricing feeds into cost center accounting and
pro?tability analysis, enabling better cost control.

*SAP WM (Warehouse Management):** Correct pricing ensures inventory valuation

aligns with procurement costs.

Vol. 2023, Issue 1
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This integration streamlines business processes and enhances data consistency across
departments.

Real-World Applications of SAP MM Pricing Procedure

In practical terms, the SAP MM pricing procedure empowers procurement teams to:
Negotiate complex vendor contracts involving various discounts and surcharges.
Automate price determination for thousands of materials, saving time and reducing
errors.

Adapt pricing quickly to seasonal changes, special promotions, or regulatory tax
changes.

Improve transparency by providing detailed pricing breakdowns in purchase
documents.

Enhance reporting and analytics by capturing detailed pricing data.

Organizations implementing SAP MM pricing procedures often see improved procurement
e?ciency and tighter cost management, which directly impacts the bottom line.

Tips for Optimizing SAP MM Pricing Procedure

**Keep Pricing Procedures Simple:** Avoid overly complex procedures unless
necessary. Complex procedures can be harder to maintain and troubleshoot.
**Document Con?guration:** Maintain clear documentation of your pricing

procedure setup for easier training and future audits.

**Regularly Update Pricing Data:** Schedule periodic reviews of condition records to
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ensure pricing remains accurate and competitive.

**Leverage SAP Tools:** Utilize transaction codes like MEK1 (Create Condition
Record) and MEKS3 (Display Condition Record) for managing pricing data e?ciently.
**Train Procurement Sta?:** Equip users with knowledge about how pricing is
calculated to reduce confusion and errors in purchase order processing.

By following these tips, businesses can maximize the bene?ts of the SAP MM pricing
procedure.

Mastering the SAP MM pricing procedure is a powerful way to bring clarity and precision to
purchasing activities. Understanding its components, con?guration, and practical use
cases enables organizations to maintain competitive pricing strategies and streamline
procurement processes. Whether you?re new to SAP MM or looking to optimize your
current setup, investing time in learning the pricing procedure pays dividends in
operational e?ciency and cost control.

Question

Answer

What is a pricing procedure in

SAP MM?

A pricing procedure in SAP MM de?nes the sequence

and conditions for calculating the price of a material or

service in purchasing and inventory management

processes.
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How is a pricing procedure

assigned in SAP MM?

In SAP MM, a pricing procedure is assigned to a
combination of purchasing organization and company
code through a schema group and condition technique
settings.

What are condition types in

SAP MM pricing procedure?

Condition types represent di?erent components of
pricing, such as discounts, surcharges, freight, and
taxes, which are used within a pricing procedure to
calculate the ?nal price.

How do you con?gure a

pricing procedure in SAP MM?

Con~guring a pricing procedure involves de?ning
condition types, access sequences, condition tables,
and then creating and assigning the pricing procedure
to purchasing documents.

What is the role of access

sequence in SAP MM pricing

Vol. 2023, Issue 1
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procedure?

Access sequence determines the order in which SAP

searches for valid condition records for a speci?c

condition type in pricing procedures.

Can pricing procedures di?er

between purchasing

organizations?

Yes, pricing procedures can be customized and

assigned di?erently to various purchasing organizations

to re?ect unique pricing strategies.

How are discounts handled in

SAP MM pricing procedure?

Discounts are managed using condition types within the

pricing procedure, which apply percentage or absolute

reductions to the base price.

What is the di?erence

between a pricing procedure

and a condition technique in

SAP MM?

A pricing procedure de?nes the sequence and

components of pricing, while condition technique is the

Vol. 2023, Issue 1
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method SAP uses to determine which pricing procedure
and condition records apply based on master data and
document details.

How do taxes integrate into

SAP MM pricing procedure?

Taxes are included in the pricing procedure as speci?c
condition types that calculate applicable tax amounts
based on tax codes and rates.

Is it possible to have multiple

pricing procedures in SAP

MM?

Yes, SAP MM allows multiple pricing procedures to be
created and assigned based on di?erent criteria such as
purchasing organization, document type, or vendor.
Understanding SAP MM Pricing Procedure: A Comprehensive
Review

sap mm pricing procedure stands as a critical component within the SAP
Materials

Management (MM) module, enabling organizations to de?ne how prices are determined
and applied during procurement and inventory processes. In the complex landscape of

enterprise resource planning (ERP), the pricing procedure governs how costs, discounts,
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surcharges, taxes, and other price elements integrate seamlessly into vendor transactions
and material valuation. This article explores the intricacies of SAP MM pricing procedure,
its con?guration, operational relevance, and strategic implications for businesses
leveraging SAP ERP.

The Role of Pricing Procedure in SAP MM

SAP MM serves as the backbone for materials management and procurement
functionality, and pricing procedures underpin its ?nancial accuracy and ?exibility. The
pricing procedure in SAP MM dictates the sequence and conditions under which pricing
elements?such as gross price, discounts, freight charges, and taxes?are applied to
purchasing documents like purchase orders and goods receipts.

At its core, the pricing procedure is a structured set of pricing condition types and
calculation rules that interact with master data and transactional inputs. Through this
mechanism, SAP MM ensures that the costing and invoicing processes re?ect real-world
business agreements and comply with organizational policies.

Key Components of SAP MM Pricing Procedure

To understand SAP MM pricing procedure comprehensively, it is essential to break down
its key components:

Condition Types: These are elements like gross price, discounts, surcharges,

taxes, and freight, each representing a speci?c pricing factor. Condition types are
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con?gured with calculation formulas and determining factors.

Access Sequence: This de?nes the search strategy SAP uses to ?nd valid
condition

records for a particular condition type. It prioritizes condition tables and ?elds to

retrieve relevant pricing data e?ciently.

Condition Tables: Structured tables that store pricing data, such as vendor-
3.

speci?c prices or material-speci?c discounts.

Pricing Procedure: The overall framework linking condition types, access

4.

sequences, and calculation rules into a coherent pricing strategy.

Calculation Schema: Often used interchangeably with pricing procedure, it
details

how each condition type is calculated and sequenced.

Con?guring the SAP MM Pricing Procedure

Setting up an e?ective pricing procedure requires a deep understanding of business
requirements and SAP?s con?guration capabilities. The con?guration process happens
within the SAP IMG (Implementation Guide) under the Materials Management module.
Step-by-Step Con?guration

De?ne Condition Types: Begin by de?ning or customizing condition types to
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represent all relevant pricing elements. SAP provides standard condition types, but
customization allows alignment with speci?c business needs.

Create Condition Tables: Develop condition tables that store pricing records,

de?ning key ?elds such as vendor, material, purchasing organization, or plant.

Assign Access Sequences: Link access sequences to condition types to de?ne
the

search order for condition records.

De?ne Pricing Procedure: Assemble the pricing procedure by selecting
condition

types in the desired sequence, specifying calculation methods, and setting control
parameters like manual entry or statistical handling.

Assign Pricing Procedure to Purchasing Document: Connect the pricing
5.

procedure to purchasing document types, vendor accounts, or purchasing

organizations to ensure correct application.

This con?guration ensures that every purchasing transaction adheres to a pricing logic

that re?ects vendor agreements, regional tax rules, and internal cost policies.
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The Interaction Between SAP MM Pricing and SAP SD

While SAP MM primarily deals with procurement, SAP Sales and Distribution (SD) handles
sales processes, and both modules have pricing procedures. A nuanced aspect is the
interaction between MM and SD pricing procedures, especially in organizations where
materials ?ow internally between departments or entities.

SAP allows integration points where MM pricing can in?uence SD pricing and vice versa,
ensuring consistent valuation throughout the supply chain. Understanding these
relationships is vital for enterprises that require end-to-end price transparency and

control.

Advantages and Challenges of SAP MM Pricing Procedure

Implementing SAP MM pricing procedure o?ers several business bene?ts but also presents
challenges that companies must navigate.

Advantages

Flexibility: The pricing procedure caters to a variety of pricing scenarios, from

simple ?xed prices to complex multi-condition calculations involving taxes,

discounts, and surcharges.

Accuracy: Automated pricing calculations reduce human error and improve the
2.

accuracy of purchase order values and invoices.

Compliance: Pricing procedures can be customized to comply with legal and
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tax

regulations across di?erent regions and countries.

Transparency: Detailed pricing breakdowns provide clear audit trails and
reporting

4,
capabilities for ?nancial and procurement teams.
Challenges

Complexity: The con?guration process can be intricate, requiring skilled SAP

consultants and deep business knowledge.

Maintenance: Frequent changes in vendor agreements or tax laws necessitate

continuous updates to pricing procedures and condition records.

Integration Issues: Ensuring pricing consistency across SAP modules like MM,
SD,

and FI can be challenging and requires careful planning.

Practical Use Cases and Industry Applications

In industries such as manufacturing, retail, and pharmaceuticals, SAP MM pricing
procedure plays a pivotal role in controlling procurement costs and ensuring pro?tability.

For example, a manufacturing company may use complex pricing procedures to apply
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volume-based discounts, freight costs, and import taxes to raw material purchases. Retail
companies bene?t from ?exible pricing procedures to manage vendor rebates and
promotional discounts e?ectively.

Moreover, global enterprises leverage SAP MM pricing procedures to manage currency
?uctuations, import duties, and multi-tier pricing structures, ensuring accurate cost
accounting and compliance with international trade regulations.

Trends and Innovations

With the evolution of SAP S/4HANA, pricing procedures are becoming more streamlined
and integrated with real-time analytics. The enhanced database capabilities allow faster
condition record retrieval and dynamic pricing adjustments based on current market
conditions. Additionally, integration with SAP Ariba and other procurement cloud platforms
extends the ?exibility and reach of pricing procedures, enabling more collaborative
supplier relationships.

Arti?cial intelligence and machine learning are beginning to in?uence pricing strategy
optimization, allowing predictive pricing models that augment traditional SAP MM pricing
procedures.

Conclusion

The SAP MM pricing procedure remains a cornerstone for organizations aiming to achieve
precise and adaptable procurement pricing strategies. Its comprehensive framework

accommodates a vast array of pricing elements, ensuring transactions re?ect contractual
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realities and comply with regulatory demands. While the con?guration and maintenance
require expertise and vigilance, the bene?ts in accuracy, transparency, and control make
it indispensable in modern enterprise resource planning.

Understanding the nuances of SAP MM pricing procedure enables businesses to harness
its full potential, ensuring procurement processes are not only cost-e?ective but also
aligned with broader organizational goals and compliance standards. As SAP technology
advances, the pricing procedure continues to evolve, embracing new methodologies and
integrations that will shape the future of intelligent procurement.
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